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TAGS: ENRG, EEC, PFOR 

SUBJECT: EC COMMISSION VIEWS ON THE SECRETARY'S NEW ENERGY PROPOSALS 
REF: A) EC BRUSSELS 595; B) EC BRUSSELS 871 

1. SUMMARY: THE EC COMMISSION IS IN BASIC AGREEMENT WITH THE US 
PLAN AS OUTLINED IN THE SECRETARY'S PRESS CLUB SPEECH BUT BELIEVES 
EUROPE WILL HAVE TO TAILOR ITS PROGRAM TO MEET ITS SPECIFIC PROBLEM. 

THE COMMISSION HOPES FOR COUNCIL APPROVAL ON FEBRUARY 13 FOR THE 
GENERAL PRINCIPLES ON GUARANTEES FOR INVESTMENT IN ALTERNATE 
SOURCES. END SUMMARY. 

2. THE EC COMMISSION MET ON FEBRUARY 6 TO DISCUSS THE IMPLICATIONS 
FOR THE COMMUNITY OF THE SECRETARY'S ENERGY PROPOSAL, PARTICULARLY 
WITH RESPECT TO GUARANTEES FOR ALTERNATE SOURCES OF ENERGY. THE 
COMMISSION SPOKESMAN OLIVI SAID AFTER THE MEETING THAT THE COMMISSION 
AGREED THAT IT WAS NECESSARY FOR BOTH CONSUMERS AND PRODUCERS THAT 
THERE BE A MECHANISM FOR GUARANTEEING INVESTMENTS. THE LEVEL OF 

ANY REFERENCE PRICE, HE SAID, SHOULD BE ESTABLISHED ONLY IN A 
DIALOGUE WITH THE PRODUCERS THEMSELVES. 

3. ON A NON-ATTRIBUTABLE BASIS OLIVI SAID THE COMMISSION BELIEVES 
THAT THE US FAVORS PROTECTION VIA A RELATIVELY HIGH GENERAL FLOOR 
PRICE WHEREAS THE EUROPEANS, BECAUSE OF THEIR HEAVIER RELIANCE ON 
IMPORTS, PREFER MORE RELIANCE ON DIRECT INCENTIVES AND A RELATIVELY 
LOW REFERENCE PRICE. 

4. OLIVI SAID THAT THE COMMISSION PROPOSAL ON THIS SUBJECT (REFTEL 

A) WHICH THE FOREIGN MINISTERS COUNCIL FAILED TO DEAL WITH AT ITS 
JANUARY 20 MEETING, WOULD BE ON THE TABLE AT THE ENERGY COUNCIL ON 
FEBRUARY 13. THE COMMISSION HOPED THAT THE COUNCIL WOULD BE ABLE TO 
AGREE ON GENERAL PRINCIPLES AT THAT TIME WHICH WOULD SERVE BOTH AS 
GUIDELINES FOR THE EC'S OWN POLICY AND FOR A COMMON EC POSITION IN 
THE IEA. 

5. ACCORDING TO COMMISSION VICE PRESIDENT SIMONET'S DEPPTY CHEF DE 
CABINET VANDEN ABEELE THE FIFFERENCES BETWEEN THE COMMISSION VIEW 
AND WHAT THEY CONSIDER TO BE THE US VIEW, ARE MORE MATTERS OF 
EMPHASIS THAN DISAGREEMENT ON BASIC PRINCIPLES. HE SAID THE 
WORKING LEVEL AT THE COMMISSION IS PRESENTLY DEVELOPING A SERIES 
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OF PROPOSALS WHICH WILL NOT BE READY FOR SEVERAL WEEKS. ONE 
PROPOSAL UNDER CONSIDERATION WOULD CALL FOR THE ESTABLISHMENT OF 
DIFFERENTIATED FLOOR PRICES FOR THE THREE MAJOR SOURCES OF ENERGY- 
PETROLEUM, NUCLEAR AND COAL. 

6. VANDEN ABEELE SAID THE COMMUNITY ENERGY FUND PROPOSAL (REFTEL 

B) IS ALSO UNDER SERIOUS CONSIDERAMTION. THE MONIES WOULD 

BE GENERATED BY VARIOUS FORMS OF TAXATION INCLUDING IMPORT TAXES, 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

CONTRIBUTIONS BY MEMBER STATES, AND BORROWINGS IN CAPITAL MARKETS 
INCLUDING FOREIGN (SEE SEPTEL). THE FUND WOULD BE USED TO 
GUARANTEE INVESTMENTS. THE CURRENT THINKING IS THAT INVESTMENT 
OUTSIDE OF THE COMMUNITY WOULD ALSO BE INCLUDED. GREENWALD 
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